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Independent Auditor's Report
To the members of Lima Rural Development Foundation (RF) NPC
Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of Lima Rural Development Foundation (RF) NPC set out on pages 10
to 25, which comprise the statement of financial position as at 28 February 2021, statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.
In our opinion, the financial statements present fairly, in all material respects, the financial position of Lima Rural
Development Foundation (RF) NPC as at 28 February 2021, and its financial performance and cash flows for the
year then ended in accordance with International Financial Reporting Standard for Small and Medium -sized
Entities and the requirements of the Companies Act of South Africa.
Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the company in accordance with the Independent Regulatory Board
for Auditors’ Code of Professional Conduct for Registered Auditors (IRBA Code) and other independence
requirements applicable to performing audits of financial statements in South Africa. We have fulfilled our other
ethical responsibilities in accordance with the IRBA Code and in accordance with other ethical requirements
applicable to performing audits in South Africa. The IRBA Code is consistent with the corresponding sections of
the International Ethics Standards Board for Accountants' International Code of Ethics for Professional
Accountants (including International Independence Standards). We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.
Other Information
The directors are responsible for the other information. The other information comprises the information included
in the document titled "Lima Rural Development Foundation (RF) NPC financial statements for the year ended 28
February 2021", which includes the Directors’ Responsibilities and Approval declaration, the Directors' Report as
required by the Companies Act of South Africa and the supplementary information as set out on pages 26 to 27.
The other information does not include the financial statements and our auditor's report thereon.
Our opinion on the financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

Moore Stephens RB Incorporated | Trading as Moore Midlands | Reg No. 1993/001325/21 | Chartered Accountants (P/N 03298432) Registered Auditors (P/N 948039)
Directors: FJ Riekert, RD Thomas, RD Thompson.
Member firms in principal cities throughout the world.

Independent Auditor's Report
In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.
Responsibilities of the Directors for the Financial Statements
The directors are responsible for the preparation and fair presentation of the financial statements in accordance
with International Financial Reporting Standard for Small and Medium -sized Entities and the requirements of the
Companies Act of South Africa, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.
Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:


Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.



Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.



Conclude on the appropriateness of the directors' use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the company to cease to continue as a going concern.



Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Independent Auditor's Report
We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Moore Midlands
Chartered Accountants (SA)
Registered Auditors
Per: RD Thomas

Director

DATE
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Lima Rural Development Foundation (RF) NPC
(Registration number: 1988/007392/08)
Financial Statements for the year ended 28 February 2021

Directors' Report
The directors have pleasure in submitting their report on the financial statements of Lima Rural Development Foundation
(RF) NPC for the year ended 28 February 2021.
1.

Nature of business
Lima Rural Development Foundation (RF) NPC was incorporated in South Africa with interests in the rural farming
development industry. The company operates principally in South Africa.
There have been no material changes to the nature of the company's business from the prior year.

2.

Review of financial results and activities
The financial statements have been prepared in accordance with the International Financial Reporting Standard for Small
and Medium-sized Entities and the requirements of the Companies Act of South Africa. The accounting policies have
been applied consistently compared to the prior year.
Full details of the financial position, results of operations and cash flows of the company are set out in these financial
statements.

3.

Directors
The directors in office at the date of this report are as follows:
Name
Duncan Andrew Stewart
Mnqobi Edwin Ngidi
Ntombifuthi Victoria Sibeko
Phenias Ndlela Gumede
Peter Leonard Greene
Nqe Jacob Dlamini

4.

Changes
Resigned 01 February 2021

Going concern
The directors believe that the company has adequate financial resources to continue in operation for the foreseeable
future and accordingly the financial statements have been prepared on a going concern basis. The directors have
satisfied themselves that the company is in a sound financial position and that it has access to sufficient borrowing
facilities to meet its foreseeable cash requirements. The directors are not aware of any new material changes that may
adversely impact the company. The directors are also not aware of any material non-compliance with statutory or
regulatory requirements or of any pending changes to legislation which may affect the company.
The directors do not believe that the National COVID-19 lockdown has any material effect on the company's ability to
continue as a going concern.

5.

Directors' interests in contracts
Refer to note 17 - Related Parties for directors' interests in contracts of the company.

6.

Events after the reporting period
The directors are not aware of any material event which occurred after the reporting date and up to the date of this report.

7.

Auditors
Moore Midlands continued in office as auditors for the company for 2021.
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Directors' Report
8.

Secretary
The company has no designated secretary.

9.

Date of authorisation for issue of financial statements
The financial statements have been authorised for issue by the directors on 29 October 2021. No authority was given to
anyone to amend the financial statements after the date of issue.

10. Liquidity and solvency
The directors have performed the liquidity and solvency tests as and when required by the Companies Act of South Africa.
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Statement of Financial Position as at 28 February 2021
Notes

2021
R

Restated
2020
R

Assets
Non-Current Assets
Property, plant and equipment
Investments in jointly controlled entities

2
3

Current Assets
Trade and other receivables
Cash and cash equivalents

4
5

Total Assets

6 464 164
-

6 613 010
-

6 464 164

6 613 010

24 391 672
3 176 717

27 192 138
2 156 780

27 568 389

29 348 918

34 032 553

35 961 928

9 169 030

13 893 103

Equity and Liabilities
Equity
Retained income
Liabilities
Non-Current Liabilities
Other financial liabilities

6

273 344

30 835

Current Liabilities
Trade and other payables
Other financial liabilities
Bank overdraft

7
6
5

13 690 344
2 306 929
8 592 906

16 158 223
1 017 307
4 862 460

24 590 179

22 037 990

Total Liabilities

24 863 523

22 068 825

Total Equity and Liabilities

34 032 553

35 961 928
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Statement of Comprehensive Income
Notes

2021
R

Restated
2020
R

Revenue
Cost of sales

8
9

39 481 766
(54 031 841)

35 325 136
(23 615 099)

Gross surplus
Other income
Operating expenses

10

(14 550 075)
23 753 616
(13 270 936)

11 710 037
42 549 525
(52 699 996)

Operating (deficit)/surplus
Investment revenue
Finance costs

11
12
13

(4 067 395)
771 365
(1 428 043)

1 559 566
1 193 604
(1 857 660)

(Deficit)/Surplus for the year
Other comprehensive income

(4 724 073)
-

895 510
-

Total comprehensive (loss) income for the year

(4 724 073)

895 510
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Statement of Changes in Equity
Retained
income
R

Total equity
R

Opening balance as previously reported
Adjustments
Prior period error

14 411 633

14 411 633

(1 414 040)

(1 414 040)

Balance at 01 March 2019 - restated

12 997 593

12 997 593

Surplus for the year - restated
Other comprehensive income

895 510
-

895 510
-

Total comprehensive income for the year - restated

895 510

895 510

Opening balance as previously reported
Adjustments
Prior period error

15 765 237

15 765 237

(1 872 134)

(1 872 134)

Balance at 01 March 2020 - restated

13 893 103

13 893 103

Deficit for the year
Other comprehensive income

(4 724 073)
-

(4 724 073)
-

Total comprehensive loss for the year

(4 724 073)

(4 724 073)

9 169 030

9 169 030

Balance at 28 February 2021
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Statement of Cash Flows
Notes

2021
R

Restated
2020
R

Cash flows from operating activities
15

Cash (used in) generated from operations
Investment revenue
Finance costs
Net cash from operating activities

(2 404 260)
44 861
(983 931)

6 227 246
108 719
(1 319 232)

(3 343 330)

5 016 733

Cash flows from investing activities
2
2

Purchase of property, plant and equipment
Proceeds on disposal of property, plant and equipment
Proceeds on disposal of investment in joint venture
Repayment of financial assets
Advances of financial assets
Net cash from investing activities

(47 441)
140 666
-

310 416
4 375
121 538
(121 000)

93 225

315 329

Cash flows from financing activities
Proceeds from other financial liabilities
Repayment of other financial liabilities

1 650 000
(1 110 404)

Net cash from financing activities

539 596

Total cash movement for the year
Cash and cash equivalents at the beginning of the year
5

Total cash and cash equivalents at the end of the year

13

870 000
(471 781)
398 219

(2 710 509)
(2 705 680)

5 730 281
(8 435 961)

(5 416 189)

(2 705 680)

Lima Rural Development Foundation (RF) NPC
(Registration number: 1988/007392/08)
Financial Statements for the year ended 28 February 2021

Accounting Policies
1.

Presentation of annual financial statements
The financial statements have been prepared in accordance with the International Financial Reporting Standard for Small
and Medium-sized Entities, and the Companies Act of South Africa. The financial statements have been prepared on the
historical cost basis, except for certain financial instruments that are measured at fair value at the end of each reporting
period as explained in the accounting policies below, and incorporate the principal accounting policies set out below. They
are presented in South African Rands.
These accounting policies are consistent with the previous period.

1.1 Significant judgements and sources of estimation uncertainty
In preparing the annual financial statements, management is required to make estimates and assumptions that affect the
amounts represented in the annual financial statements and related disclosures. Use of available information and the
application of judgement is inherent in the formation of estimates. Actual results in the future could differ from these
estimates which may be material to the annual financial statements. Significant judgements include:
Critical judgements in applying accounting policies
Management did not make critical judgements in the application of accounting policies, apart from those involving
estimations, which would significantly affect the financial statements.
Key sources of estimation uncertainty
The financial statements do not include assets or liabilities whose carrying amounts were determined based on
estimations for which there is a significant risk of material adjustments in the following financial year as a result of the key
estimation assumptions.
Financial assets measured at cost and amortised cost
The company assesses its financial assets measured at cost and amortised cost for impairment at each reporting date. In
determining whether an impairment loss should be recorded in the statement of comprehensive income, the company
uses judgements as to whether there is observable data indicating a measurable decrease in the estimated future cash
flows from a financial asset.
Impairment testing
The company reviews and tests the carrying value of assets when events or changes in circumstances suggest that the
carrying amount may not be recoverable. When such indicators exist, management determines the recoverable amount
by performing value in use and fair value calculations. These calculations require the use of estimates and assumptions.
When it is not possible to determine the recoverable amount for an individual asset, management assesses the
recoverable amount for the cash generating unit to which the asset belongs.
Useful lives of property, plant and equipment
Management assess the appropriateness of the useful lives of property, plant and equipment at the end of each reporting
period. The useful lives of leasehold improvements, motor vehicles, furniture and fixtures and computer equipment are
determined based on company's replacement policies for the various assets. Individual assets within these classes, which
have a significant carrying amount are assessed separately to consider whether replacement will be necessary outside of
normal replacement parameters.
When the estimated useful life of an asset differs from previous estimates, the change is applied prospectively in the
determination of the depreciation charge.
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Accounting Policies
1.2 Property, plant and equipment
Property, plant and equipment are tangible assets which the company holds for its own use or for rental to others and
which are expected to be used for more than one period.
Property, plant and equipment is carried at cost less accumulated depreciation and accumulated impairment losses.
Cost includes costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item
of property, plant and equipment, the carrying amount of the replaced part is derecognised.
Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is
charged to write off the asset's carrying amount over its estimated useful life to its estimated residual value, using a
method that best reflects the pattern in which the asset's economic benefits are consumed by the company.
Depreciation is provided using the straight-line method to write down the cost, less estimated residual value over the
useful life of the property, plant and equipment as follows:
Item

Depreciation method

Average useful life

Leasehold improvements
Furniture and fixtures
Motor vehicles
Computer equipment

Straight line
Straight-line
Straight-line
Straight-line

10 years
10 years
8 years
3 years

The depreciation charge for each period is recognised in profit or loss unless it is included in the carrying amount of
another asset.
When indicators are present that the useful lives and residual values of items of property, plant and equipment have
changed since the most recent annual reporting date, they are reassessed. Any changes are accounted for prospectively
as a change in accounting estimate.
Impairment tests are performed on property, plant and equipment when there is an indicator that they may be impaired.
When the carrying amount of an item of property, plant and equipment is assessed to be higher than the estimated
recoverable amount, an impairment loss is recognised immediately in profit or loss to bring the carrying amount in line
with the recoverable amount.
An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant
and equipment, determined as the difference between the net disposal proceeds, if any, and the carrying amount of the
item, is included in profit or loss when the item is derecognised.
1.3 Investments in joint ventures
Jointly controlled entities
Investments in jointly controlled entities are measured at cost less accumulated impairment losses, except for
investments in jointly controlled entities for which there is a published price quotation, which are measured at fair value
with changes to fair value recognised in profit or loss.
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Accounting Policies
1.4 Financial instruments
Initial measurement
Financial instruments are initially measured at the transaction price (including transaction costs except in the initial
measurement of financial assets and liabilities that are measured at fair value through profit or loss) unless the
arrangement constitutes, in effect, a financing transaction in which case it is measured at the present value of the future
payments discounted at a market rate of interest for a similar debt instrument.
Financial instruments at amortised cost
These include loans, trade receivables and trade payables. Those debt instruments which meet the criteria in section
11.8(b) of the standard, are subsequently measured at amortised cost using the effective interest method. Debt
instruments which are classified as current assets or current liabilities are measured at the undiscounted amount of the
cash expected to be received or paid, unless the arrangement effectively constitutes a financing transaction.
At each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether there is
any objective evidence of impairment. If there is objective evidence, the recoverable amount is estimated and compared
with the carrying amount. If the estimated recoverable amount is lower, the carrying amount is reduced to its estimated
recoverable amount, and an impairment loss is recognised immediately in profit or loss.
Financial instruments at fair value
All other financial instruments, including equity instruments that are publicly traded or whose fair value can otherwise be
measured reliably, without undue cost or effort, are measured at fair value through profit and loss.
If a reliable measure of fair value is no longer available without undue cost or effort, then the fair value at the last date that
such a reliable measure was available is treated as the cost of the instrument. The instrument is then measured at cost
less impairment until management are able to measure fair value without undue cost or effort.
1.5 Tax
Tax expenses
The entity has been approved as a Public Benefit Organisation in terms of section 30 of the Income Tax Act and the
receipts and accruals are exempt from Income tax in terms of s10(1)(cN) of the Act.
1.6 Leases
A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership to the
lessee. All other leases are operating leases.
Finance leases – lessee
Finance leases are recognised as assets and liabilities at amounts equal to the fair value of the leased property or, if
lower, the present value of the minimum lease payments.
The lease payments are apportioned between the finance charge and the reduction of the outstanding liability using the
effective interest method.
Operating leases – lessee
Operating lease payments are recognised as an expense on a straight-line basis over the lease term unless:

another systematic basis is representative of the time pattern of the benefit from the leased asset, even if the
payments are not on that basis, or

the payments are structured to increase in line with expected general inflation (based on published indexes or
statistics) to compensate for the lessor’s expected inflationary cost increases.
Any contingent rents are expensed in the period they are incurred.
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Accounting Policies
1.7 Impairment of assets
The company assesses at each reporting date whether there is any indication that assets may be impaired.
If there is any such indication, the recoverable amount of any affected asset (or group of related assets) is estimated and
compared with its carrying amount. If the estimated recoverable amount is lower, the carrying amount is reduced to its
estimated recoverable amount, and an impairment loss is recognised immediately in profit or loss.
If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is increased to
the revised estimate of its recoverable amount, but not in excess of the amount that would have been determined had no
impairment loss been recognised for the asset (or group of assets) in prior years. A reversal of impairment is recognised
immediately in profit or loss.
1.8 Share capital and equity
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.
1.9 Employee benefits
Short-term employee benefits
The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as leave
pay and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the
service is rendered and are not discounted.
1.10 Provisions and contingencies
Provisions are recognised when the company has an obligation at the reporting date as a result of a past event; it is
probable that the company will be required to transfer economic benefits in settlement; and the amount of the obligation
can be estimated reliably.
Provisions are measured at the present value of the amount expected to be required to settle the obligation using a pretax rate that reflects current market assessments of the time value of money and the risks specific to the obligation. The
increase in the provision due to the passage of time is recognised as interest expense.
Provisions are not recognised for future operating losses.
1.11 Revenue
Revenue is recognised to the extent that the company has transferred the significant risks and rewards of ownership of
goods to the buyer, or has rendered services under an agreement provided the amount of revenue can be measured
reliably and it is probable that economic benefits associated with the transaction will flow to the company. Revenue is
measured at the fair value of the consideration received or receivable, excluding sales taxes and discounts.
Investment revenue is recognised, in profit or loss, using the effective interest rate method.
1.12 Borrowing costs
Borrowing costs are recognised as an expense in the period in which they are incurred.
1.13 Statement of cash flows
The statement of cash flows is prepared on the direct method, whereby the major classes of gross cash receipts and
gross cash payments are disclosed.
For the purpose of the statement of cash flows, cash and cash equivalents comprise cash on hand and deposits held on
all with banks net of bank overdrafts, all of which are available for use by the company unless otherwise stated.
Investing and financing operations that do not require the use of cash and cash equivalents are excluded from the
statement of cash flows.
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Notes to the Financial Statements
2021
R
2.

2020
R

Property, plant and equipment
2021
Cost

2020

Accumulated Carrying value
depreciation

Cost

Accumulated Carrying value
depreciation
- restated
- restated

Leasehold improvements
Furniture and fixtures
Motor vehicles
Computer equipment

49 946
41 333
13 279 022
574 292

(49 946)
(41 313)
(6 945 769)
(443 401)

20
6 333 253
130 891

49 946
41 333
13 209 074
448 526

(49 946)
(41 313)
(6 610 117)
(434 493)

20
6 598 957
14 033

Total

13 944 593

(7 480 429)

6 464 164

13 748 879

(7 135 869)

6 613 010

Reconciliation of property, plant and equipment - 2021
Opening
balance
Furniture and fixtures
Motor vehicles
Computer equipment

Additions

Disposals

Depreciation

Closing
balance

20
6 598 957
14 033

765 000
131 364

(236 836)
-

(793 868)
(14 506)

20
6 333 253
130 891

6 613 010

896 364

(236 836)

(808 374)

6 464 164

Reconciliation of property, plant and equipment - 2020
Opening
balance
- restated
1 749
20
8 328 191
33 442

Leasehold improvements
Furniture and fixtures
Motor vehicles
Computer equipment

8 363 402

Disposals

Depreciation
- restated

Closing
balance
- restated

(741 606)
(6 155)

(1 749)
(987 628)
(13 254)

20
6 598 957
14 033

(747 761)

(1 002 631)

6 613 010

Property, plant and equipment encumbered as security
The following assets have been encumbered as security over other financial liabilities as disclosed in note 6:
Motor vehicles
3.

1 132 785

335 500

Carrying
amount 2021
-

Carrying
amount 2020
-

Investments in jointly controlled entities
Name of company
Lima Rural Development - Thaha Joint Venture Proprietary Limited

Lima Rural Development Foundation (RF) NPC entered into a joint venture with Thaha Projects whereby Lima Rural
Development - Thaha Joint Venture Proprietary Limited was formed. Profits will accrue to Lima Rural Development
Foundation (RF) NPC once the requirements of the agreement are satisfied. The joint venture is carried under the cost
model and has a cost of Rnil.
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Notes to the Financial Statements
2021
R
4.

2020
R

Trade and other receivables
Trade receivables
Prepaid expenses
Deposits
Value added taxation
Accrued income
Staff loans

8 252 537
94 098
16 042 048
2 989

12 439 645
250 000
299 422
196 151
13 985 677
21 243

24 391 672

27 192 138

20 250
3 156 467
(8 592 906)

7 500
2 149 280
(4 862 460)

(5 416 189)

(2 705 680)

3 176 717
(8 592 906)

2 156 780
(4 862 460)

(5 416 189)

(2 705 680)

Trade receivables were pledged as security over banking facilities as described in note 5.
5.

Cash and cash equivalents
Cash and cash equivalents consist of:
Cash on hand
Bank balances
Bank overdraft

Current assets
Current liabilities

Facilities:
The following facilities are available to the company by First National Bank Limited, a division of First Rand Bank Limited:
- Overdraft facility to the value of R8 600 000 (2020: R10 400 000)
Securities:
The following has been provided by the company as security over the facilities:
- A letter of suretyship by Mr D.A. Stewart to the value of R11 150 000;
- Unlimited cession of the rights to and in the debtors book of the company;
- A cession of credit balances held with the bank as follows:
Money Market Account: 62534898533 for the amount of R2 000 000,
Money Market Account: 62552117006 for the amount of R750 000,
Call Account: 74771192610 for the amount of R750 000, and
Call Account: 74780421753 for the amount of R500 000.
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2020
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Other financial liabilities
At amortised cost
Finance agreements

839 273

198 142

740 000
830 000
71 000
100 000

300 000
380 000
170 000

2 580 273

1 048 142

273 344

30 835

2 306 929

1 017 307

2 580 273

1 048 142

6 442 315
5 992 515
233 490
780 342
241 682

6 482 469
7 677 887
448 305
1 549 562

13 690 344

16 158 223

39 481 766

35 325 136

54 031 841

23 615 099

23 580 278
173 338

42 543 349
6 176

23 753 616

42 549 525

The above finance agreements are held with Wesbank Limited, bear
interest at rates linked to prime and are repayable in monthly instalments.
The company's obligations under these finance agreements are secured
over the financed assets as disclosed in note 2.
Midlands Livestock Platform
Sekororo Agrihub
RCL Agrihub
Lephalale Agrihub
The above loans are unsecured, interest free and have no specific terms
of repayment.

Non-current liabilities
At amortised cost
Current liabilities
At amortised cost

7.

Trade and other payables
Trade payables
Amounts received in advance
Value added taxation
Accruals
Other payables

8.

Revenue
Rendering of services

9.

Cost of sales
Rendering of services
Cost of services

10. Other income
Engineering income
Recoveries
Sundry income
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11. Operating (deficit)/surplus
Operating (deficit)/surplus for the year is stated after accounting for the following:
Operating lease charges
Premises

Contractual amounts
Loss on disposal of property, plant and equipment
Depreciation on property, plant and equipment
Employee costs

774 785

837 648

(96 170)
808 374
6 698 042

(441 720)
1 002 631
8 118 075

44 521
726 504
340

56 053
50 485
1 084 885
2 181

771 365

1 193 604

477 498
950 545
-

580 291
1 277 248
121

1 428 043

1 857 660

12. Investment revenue
Interest revenue
Financial institutions
Bank
Trade and other receivables
Other interest received

13. Finance costs
Trade and other payables
Financial institutions
Interest paid

14. Taxation
The entity has been approved as a Public Benefit Organisation in terms of section 30 of the Income Tax Act and the
receipts and accruals are exempt from Income tax in terms of s10(1)(cN) of the Act.
15. Cash (used in) generated from operations
(Deficit)/Surplus before taxation
Adjustments for:
Depreciation on property, plant and equipment
Loss on disposal of property, plant and equipment
Investment revenue
Finance costs
Non-cash expenses
Changes in working capital:
Trade and other receivables
Trade and other payables

(4 724 073)
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808 374
96 170
(771 365)
1 428 043
297 013

1 002 631
441 720
(1 193 604)
1 857 660
546 457

2 929 461
(2 467 883)

(5 756 999)
8 433 871

(2 404 260)

6 227 246
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16. Directors' remuneration
Executive
2021
Emoluments Other benefits
1 437 640
144 029
647 192
119 987

Duncan Andrew Stewart
Ntombifuthi Victoria Sibeko

2 084 832

Total
1 581 669
767 179

264 016

2 348 848

Emoluments Other benefits
1 348 630
144 750
617 479
104 266

Total
1 493 380
721 745

2020
Duncan Andrew Stewart
Ntombifuthi Victoria Sibeko

1 966 109

249 016

2 215 125

Service contracts
The directors' employment is subject to written employment agreements. The employment agreements regulate duties,
remuneration, allowances, restraints, leave and notice periods of these executives.
Non-executive
2021
Mnqobi Edwin Ngidi
Phenias Ndlela Gumede
Peter Leonard Greene
Nqe Jacob Dlamini

Directors' fees
1 200
3 600
11 840
3 600

Total
1 200
3 600
11 840
3 600

20 240

20 240

Directors' fees
3 900
12 442
5 400
1 500

Total
3 900
12 442
5 400
1 500

23 242

23 242

2020
Mnqobi Edwin Ngidi
Phenias Ndlela Gumede
Nqe Jacob Dlamini
Zama Buthelezi
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17. Related parties
`

Relationships
Director with significant influence

D.A. Stewart

Close family member of key management

N.J. Stewart

Entities with common control

Mag-Scope Hire Proprietary Limited
Lusikisiki Farmers Nursery
Lima Rural Development - Thaha Projects Proprietary
Limited
Functional Footwear CC

Related party balances and transactions with other related parties
Related party balances
Amounts included in trade receivables regarding related parties
Lusikisiki Farmers Nursery
Lima Rural Development - Thaha Projects Proprietary Limited
Functional Footwear CC

160 397
42 560

21 210
439 520
57 392

Fees received from related parties
Lima Rural Development - Thaha Projects Proprietary Limited
Functional Footwear CC

657 077
77 168

1 011 012
83 763

Rent paid to related party
Mag-Scope Hire Proprietary Limited

715 896

935 691

Salary paid to related party
N.J. Stewart

698 796

691 875

2 369 088

2 670 130

Related party transactions

Compensation paid to key management
Short-term employee benefits
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18. Commitments
Operating leases – as lessee (expense)
Minimum lease payments due
- within one year

548 144

162 527

Operating lease payments represent rentals payable by the company for certain of its office properties. Leases are
negotiated for an average term of five years. No contingent rent is payable.
Finance lease obligations
Minimum lease payments due
- within one year
- in second to fifth year inclusive

607 857
278 450

181 328
32 066

886 307

213 394

Finance agreement obligations represent minimum premiums payable by the company for certain of its motor vehicles.
Finance agreements are negotiated for an average term of three years and interest rates are linked to prime. Refer to
note 6.
19. Events after the reporting period
The directors are not aware of any material event, which occurred after the reporting date and up to the date of approval
of the financial statements, which require adjustment or disclosure in the annual financial statements.
20. Going concern
The financial statements have been prepared on the basis of accounting policies applicable to a going concern. This
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement
of liabilities, contingent obligations and commitments will occur in the ordinary course of business.
The directors do not believe that the National COVID-19 lockdown has any material effect on the company's ability to
continue as a going concern.
21. Comparative figures
In the current year, engineering income (excluding disbursements) is classified as revenue, with the corresponding
expenses disclosed as cost of sales. In the prior year, this income and expenditure was disclosed as other income and
operating expenditure respectively. The comparative amounts have not been reclassified as it is impracticable to do so,
since adequate data was not collected in the prior periods in a manner that would allow for an accurate split between
revenue and disbursements.
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22. Prior period errors
During the current year, an error was identified whereby motor vehicles were not being carried at the correct value. A
reassessment of the accounting estimates was performed by the entity to establish the correct valuation of its motor
vehicles.
During the current year, an error was identified whereby non-cash items were included in the prior year Statement of Cash
Flows.
The correction of the errors results in adjustments as follows:
Statement of Financial Position
Decrease in opening retained income
Decrease in property, plant and equipment

-

1 414 040
(1 872 134)

Decrease in closing retained income

-

(458 094)

Statement of Comprehensive Income
Increase in operating expenses

-

458 094

Decrease in surplus for the year

-

458 094

Statement of Cash Flows
Increase in cash generated from operations
Decrease in movement in investment revenue
Decrease in movement in finance costs

-

Increase in net cash from operating activities

-

84 670

Increase in proceeds on disposal of property, plant and equipment
Decrease in proceeds on disposal of investment in joint venture
Increase in advances of financial assets
Increase in repayment of financials assets

-

4 375
(4 375)
(121 000)
36 281

Decrease in net cash from investing activities

-

(84 719)

Decrease in proceeds from other financial liabilites
Decrease in repayment of other financial liabilites

-

(4 502 310)
4 502 359

Increase in net cash from financing activities

-
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Revenue
Rendering of services

39 481 766

35 325 136

Cost of sales
Direct cost of rendering services

(54 031 841)

(23 615 099)

Gross surplus

(14 550 075)

11 710 037

771 365
23 580 278
173 338

42 543 349
1 193 604
6 176

24 524 981

43 743 129

(13 270 936)

(52 699 996)

(3 296 030)
(1 428 043)

2 753 170
(1 857 660)

Other income
Engineering income
Investment revenue
Recoveries
Sundry income

12

Expenses (Refer to page 27)
Operating (deficit)/surplus
Finance costs
(Deficit)/Surplus for the year

11
13

(4 724 073)

26
The supplementary information presented does not form part of the financial statements and is unaudited
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Operating expenses
Advertising
Auditors remuneration
Bad and doubtful debts
Bank charges
Cleaning
Computer expenses
Consulting fees
Depreciation on property, plant and equipment
Donations
Employee costs
Engineering expense
Fines and penalties
Insurance
Lease rentals on operating lease
Loss on disposal of property, plant and equipment
Motor vehicle expenses
Municipal expenses
Postage
Printing and stationery
Promotions
Repairs and maintenance
Security
Staff welfare
Subscriptions
Sundry expenses
Telephone and fax
Training
Travel - local

27

2020
R

2 520
185 223
2 555 998
289 326
22 183
247 023
222 555
808 374
2 355
6 698 042
720
284 606
774 785
96 170
602 581
146 328
6 220
72 518
7 200
13 776
16 424
62 553
8 188
7 286
119 739
18 243

2 423
175 575
(177 287)
284 395
14 566
240 304
300 771
1 002 631
4 650
8 118 075
39 609 912
500
297 527
837 648
441 720
799 360
124 305
9 970
83 688
810
18 375
266 737
52 855
11 026
12 981
92 081
11 609
62 789

13 270 936

52 699 996

